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Agenda

Overview of the current state of the
economy

e Current economic conditions (Sabine Rumscheidt)

e South East labour market (Claire Hann)



Economic conditions



UK GDP declines further in Q2...

% change (Q on Q)

UK Recessions (A) Change in GDP from peak to trough (B)

Source: ONS 2009
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Composite Leading Indicators score

...but signs of recovery

Q-Q Q2(‘09) Y-Y
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Some resurgance in the stock market

FTSE 100
8,000 8,000
7,000 - 7,000
6,000 - 6,000
» 5,000 5,000
8
S 4,000 4,000
5
<
v 3,000 - - 3,000
2,000 - 2,000
1,000 1,000
0 0

T T T | T T T | T T T | T T T | T T T | T T T | T T T | T T T | T T T | T T
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009



Output and orders increase in July and August

Business activity (output) Volume of New Orders
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But mixed evidence - many firms reporting decreased
trade

Hasyour level of trade increased or decreased over the past 2 months?
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Credit: more accessible, but expensive

Access to credit and cost of new credit
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Monetary policy

Interest rates, 2007-2009

Official Bank of England rate (%)
w
"

AN

0 T T T
Q& & @ i 4‘0‘3’ &Q(b QQQ’ & (\0"’ i A& &QO“’ QQQ
@’0 @lb’ N %Q; éo 3’0‘ @fb' @'b' ) %Q/

No more room for maneuver > Quantitative easing 2> Deficit > Public debt



Perspective: National public debt as a
proportion of GDP



Summary

Signs are generally positive and the UK economy looks set to
leave recession in the near future.

However, any recovery looks set to be slow and protracted.

Still risk and uncertainty: temporary demand boost?



Labour Market impacts



Job shedding continues,
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but at a slower rate...
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Is the fall in economic activity and

Economic activity falling steadily

employment slowing down?
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Fall in employment slowing down?
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Change in employment by industry,

June 2008-June 2009

% change
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Unemployment: a mixed picture

Unemployment still rising sharply.... Has the rise in claimant count levelled off?
but for how much longer?
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Unemployment rate rising more
rapidly in Inner South East



%

The longer term view

Employment and unemployment rates
South East, 1992 Q2 to 2009 Q2
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Employment and unemployment (claimant count)
in the South East, 1984-2026
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